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ProPErTy

Property news

Local property experts offer up their comments on breaking news 
regarding the luxury property market in prime central London

Problem 

Solving 

CONCERN CONTINUES to rise 
in London as the percentile increase 
in Retail Price Index inflation greatly 
exceeds that of wages. Due to the 
distressing increase in property 
prices in prime central London, 
compared with the currently minimal 
increase in wages, it has become 
much less affordable for Brits to buy 
a property in the capital. Londoners 
are being forced to buy outside the 

city and endure the commute due to the endlessly increasing gap 
between property prices and wages. 

Twenty years ago, the average annual income in London was 
£19,000 and the average property price was £83,000, which means 
back in 1995, Londoners only paid about 4.4 times their salary for 
a home. Currently in London, the average house price is 12 times 
the average salary. According to KPMG, first-time buyers need to be 

on a wage of at least £41,000 to afford to buy a property in the UK. 
However, in London, statistics show that the salary level must be at 
least £77,000.

Simple mathematics show the dilemma the British are in 
when it comes to buying a house in London. The average salary for 
full-time employment in London in 2007 was £31,484. In 2013 this 
figure had increased to £35,238. In 2007, the average price of a 
property was £330,000 and in 2013 had increased to £424,000. 
If property prices had increased at the same level as wages, the 
average property price in 2013 should have been £369,348. In 
other words, between 2007 and 2013 property prices in London 
increased by 28% compared with wages, which had only increased 
by 12%. Now, if we go back 20 years, wages in London have 
increased by 85.5% while property prices have increased by 411%. 
This needs to be addressed immediately before Londoners can no 
longer afford to live in their capital. 
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LiLy TerreLL, at carter Jonas, calculates the ever-

rising property prices in london in comparison to  

wages in the capital 

The average house price is 12 

times the average salary in london

Social 

Immobility

MOST INDUSTRIAL NATIONS can 
attribute much of their economic success 
to their abilities to mobilise a workforce and 
move it to where it is most needed. The UK’s 
Industrial Revolution was down to our ability 
to mechanise agriculture and release large 
numbers of workers to train in burgeoning 
industries. In order for that to happen, 
people had to be transplanted to new 
‘industrial’ areas and housed.

In recent times, Europe has become 
a single market and, again, workers have migrated and emigrated, matching 
their skills to opportunities in the jobs market. London can attribute its 
enviable rise in the financial sector to its ability to attract the best workers 
from Europe and around the world. However, they do not just relocate willy-
nilly. The capital attracts a more sophisticated type of worker and their needs 
are social as well as economic. The standard of living, including their home, 
is very much a part of their decision to work in London.

If you have the right work ethic, you can do well in London, as many 
have found. Whether people are from the UK or from overseas, there are 
opportunities to better yourself and the situation of your family and children.  
However, if you put a break on the ability to move around the capital or 
hinder progress up the property ladder, people may start to reconsider 
whether London is the place to be.

I would argue from my experience, that the high Stamp Duty Land 
Tax rates are now affecting people’s decision-making and that the high 
moving costs are putting a break on the ambitions of London as a whole. 
There are many bands of wealth in London, but realistically we are not 
dealing with ultra-high-net-worth or even high-net-worth buyers for the 
market of £3–7million homes. These buyers are both often working, paying 
for childcare and helping take the strain off the public education system 
and National Health Service by opting for private services. Their income 
taxes and National Insurance contributions are very important for funding 
public services.

There is a huge risk of squeezing this valuable part of the sector too 
hard. I sense this immensely with the costs involved in moving home. Finding 
the odd £400,000 in stamp duty for a £4 million property is not an easy task 
for most people and it is stopping them moving when they really need to.

I sense a danger that quality buyers will be put off coming to 
London due to what amounts to a crisis. The capital will lose out, as 
well as the country as a whole, because it is starved of its most valuable 
resource – people! 
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Nick craysoN, founder of crayson, raises his concerns for 

the prime property market as people are put off moving to 

london by increasing charges


